BLOCKCHAIN

& Cryptocurrency




Members of FAN Include:




Florida Agency Network Locations

APOLLO BEACH
e Paramount Title

BRANDON
e Hillsborough Title

CARROLLWOOD
e Paramount Title

DESTIN
e SETCO

GAINESVILLE
e GatorTitle

INDIAN ROCKS BEACH
e Paramount Title

LAKELAND
e Paramount Title

LAKELAND
e Smart Title

NEW TAMPA
e Hillsborough Title

PANAMA CITY
e SETCO

PANAMA CITY BEACH
e SETCO

PENSACOLA
e SETCO

PLANT CITY
e EquimaxTitle

PLANT CITY
e Hillsborough Title

SEACREST
e SETCO

SOUTH SHORE
e Hillsborough Title

SOUTH TAMPA
e Hillsborough Title

SOUTH TAMPA
e Strategic Title

SPRING HILL
e Paramount Title

ST. PETERSBURG
e Tampa Bay Title

WESLEY CHAPEL
e Hillsborough Title

WINTER HAVEN
e Paramount Title

VALRICO
e Affinity Title Services




Florida Agency Network Members Are Powered By:

PDS-1.com bpm-sol.com

htitlenet.com ntspros.com




Presented By

Aaron M. Davis

Aaron M. Davis is the CEO of Florida Agency Network, a statewide
alliance of title agencies who share back office resources, technology,
and other closing support services. FAN’s focus is to operate a title
agency more efficiently and effectively to deliver a streamlined and
seamless closing experience to its consumers. Network partners benefit
through shared resources, centralized operations, customized workflow,
industry leading reporting capabilities, and the most effective IT
monitoring and security. Each Florida Agency Network company is SOC 1
Type 2 examined, assuring clients of the highest level of compliance
related to processes and procedures.

Aaron@AMD-1.com




: : A database or a ledger that maintains a continuously
W h d t 1S B | OC kC h din ? growing list of data records or transactions

* Ingenious invention of a person known as Satoshi
Nakamoto.

e Originally devised for the digital currency, Bitcoin.

e A spreadsheet that is duplicated thousands of
times across a network of computers which is
regularly updated.

* Information held on a blockchain exists as a
shared — and continually reconciled — database




What is Blockchain?

* In a way, it’s like an Excel spreadsheet, but it has special qualities that make it better than
traditional databases.




EVOLUTION OF

MONETARY
SYSTEM

The Change of Monetary

System Over Time




CURRENT TRADING SYSTEM

Trade is Recorded in
Bookkeeping (An offline
ledger where transaction

details are stored)

Bookkeeping is Isolated
and Closed to the Public

For this reason, we use trusted
third parties or middle men to
facilitate and approve our
transactions.




ISSUES WITH CURRENT SYSTEM

 Double Spending

e Fake digital certificates are used to initiate fake transactions without enough
balance

e Standard Transaction Fees
* Transaction Delays




HOW BLOCKCHAIN AND BITCOIN HELP

New Mode of Transaction




How Blockchain Works




How Blockchain Works




How Blockchain
Transactions Work

Blockchains solve two major
challenges for digital
transactions, controlling the
information and avoiding
duplication, at once.

There are four major pieces of
information in a block:

1. An ID referred to as a “hash”™ or
consensus identifier. In the
example below, it's called “proof
of work.” This is a random set of
encrypted numbers.

The hash number from the
previous block, which sets the
chronological order in the ledger

Transactions that are included
in the block. Can be one, but
can also be thousands of
transactions.

Public key (identities) for the
sender and receiver to identify
the transfer of information.

Transaction
KS4ifvx

Transaction
09345wid
Transaction
void 23232

PROOF OF WORK | e
0000009857vww | o
PREVIOUS BLOCK

Transaction
g
Transaction

PROOF OF WORK |
C00000zzxvzx5

Seeos s
. OOO0O0OOBSTWVY

Transaction

abb7bxoxg

Transaction
- 340iuS8a

PROOF OF WORK

00000090b41bx

PREVIOUS BLOCK
. DOOOOOZXVZXS

Transaction
555ibj4j12

Transaction
bnZ4:@a0201

PROOF OF WORK 1o, _
000000jj93xq49 B~ Public
PREVIOUS BLOCK key
00000090b4 1bx

Source: Autonomous Research



How Blockchain Works




Public Key Cryptography




Peer to Peer Network




Peer to Peer Network




Blockchain Program




Blockchain Ecosystem




No Entity Owns the Data - Shared Ownership

Data is copied
everywhere!

This is difficult to grasp at first, but the
technology is real




What is BITCOIN?

e First Decentralized Cryptocurrency
e Uses cryptography to control its creation and management

e Various cryptography technologies and mathematical algorithms for creating
Bitcoins are very complicated

e Total Bitcoins are limited to 21 Million
e Last Bitcoin will be mined by 2040
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ER CRYPTOCURRENCIES




And more....




Blockchain — Flow Diagram




Land Registry Pilots

e Land & Gov’t Records Pilots
a) Russia
b) Sweden

c) Ukraine
d) United Kingdom

e Evaluation of Blockchain as alternative database technology
* Blockchain to replace the Govt. Authority?




Land Registry Pilots

 US Model —Title Insurance prevalent
UK, EU — Govt. Records— Optional Insurance

 Mexico, Latin America, Eastern Europe
e Reliance upon government registries is problematic
* Foreign investments

e Blockchain based immutable records — provide assurance for third
parties

&iﬁ.}-; o
& /! / _.@T—h =
g & _° —% N\ /S e




Florida Bitcoin Closings

Bitcoin real estate transactions are set to increase across the U.S., and Florida was one of the first major examples of this

trend.
In December 2017, a Bitcoin enthusiast sold their house for Bitcoin in Miami through a successful cryptocurrency real estate

transaction.




First Blockchain Real Estate Transaction Closed

* An apartment in Ukraine has become the first-ever property to be bought and sold using blockchain, potentially heralding
a new era of transparent and efficient real estate transactions.

* Ukrainian developer Mark Ginsburg sold the Kiev property to Michael Arrington, co-founder of the tech news site
TechCrunch, for $60,000 via smart contracts on the Ethereum blockchain.




Second Blockchain Real Estate Transaction Closed




Second Blockchain Real Estate Transaction Closed

* |n the case of the Vermont transaction, the traditional instrument of
conveyance, i.e. the deed, which eventually gets recorded at the
county Land Records office, contains the Deed smart contract’s
address printed on it. This deed has created legal history, as this is the
first time ever in the US that a blockchain address is recorded on a
deed, and thus also recorded in the official, statutorily mandated land
records in a recording jurisdiction of a US state.



https://etherscan.io/address/0xa188e5a3da203f8ebc72ec7578532926dc1d3bec

PROPY Timeline




FIRST FULLY DIGITAL ONLINE CLOSINGS

https://flagency.net/first-digital-closing-title-transaction-florida-paramount-title/

https://www.alta.org/news/news.cfm?20180313-Florida-Agency-Network-Closes-Full-

Digital-Transaction-in-Sunshine-State

https://notarize.com/blog/florida-first-ever-online-eclosing/

https://www.thetitlereport.com/Articles/FAN-completes-fully-digital-refinance-

72841 .aspx



https://flagency.net/first-digital-closing-title-transaction-florida-paramount-title/
https://www.alta.org/news/news.cfm?20180313-Florida-Agency-Network-Closes-Full-Digital-Transaction-in-Sunshine-State
https://notarize.com/blog/florida-first-ever-online-eclosing/
https://www.thetitlereport.com/Articles/FAN-completes-fully-digital-refinance-72841.aspx

WHAT'S NEXT???

 Smart Contracts

 Ethereum Blockchain emerging as the “Real Estate favorite”

* Digital Closing and Mortgage

* Instant Transaction, recording and policy (Kiev transaction time)
e Changes in Technology

e How to stay ahead!




Thank You!
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